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Introduction:

Chapter 1, Laws of Maryland 2005 (S'enate Bill 836) created the Maryland Health
Care Provider Rate Stabilization Fund. The Fund consists primarily of premium tax
revenue collected from health maintenance organizations and managed care

organizations.

The purposes of the Fund are to: (1) retain health care providefs in the 'State“ by
allowing medical liability professional insurers to cqllect ra;ces that are less than the rates
approved under §11-201 of the Insurance Article; (2). incfease fee-for-;v.ervice rates paid
by the Maryland Medical .Assistance Program to healfth care providers identified under.
§19-807 of .the Insurance Article; '(3) pay manééed care organization health care
providers identified under §19-807 of the Insﬁrlancé Article consistent with fee-for-
service healfh care provider rates; and (4) increase capitation paymeﬁts to managed care
organizaﬁons participating in ‘th;a Maryland Medical Assistance Program cénsistent with
§15-103(b)(18) of the Health-General Article. The Fund’s revenues aré allocated to the
Rate Stabilization Account and the Medical Assisténce‘Program Account. In any period_
that an allocation is made to the Rate Stabilization Account, up to $350,000 is allocated

annually to the Administration to provide for the costs incurred to administer the Fund.

Monies allocated to the Rate Stabilization Account are to be used to accomplish
purpose (1) above by payiﬁg authorized medical professional liability insurance premium
subsidies (“State subsidies”) to medical professionai liability ins.urers who wish to

participate in the Fund (“Participating Insurers”) on behalf of policyholders who are

eligible health care providers.



State subsidies are available only to licensed physicians and certified midwives.
State subsidies are not available to corporate entities through which they practice or to

other health care providers.

Monies allocated to the Medical Assistance Program Account are to be used to
aécomplish purpéses (2), (3) and (4) above by: incréasing feeffor-service rates paid by the
Maryland Medipal Assistance Program to certain health care providers; paying certain
managed care organization health care providers comnsistent with fée—fc;r-service health
care provider rates; and increasing capitation payments to ménaged care organizations

participating in the Maryland Medical Assistance Program.

The Fund replaced the Maryland Medical Professional Liability Insurance Rate
 Stabilization Fund that hed been created by Chapter 5, Laws of M'aryland 2004 (Special

Session).



Annual Reporting:

§19-808(c) of the Insurance Article provides that on or before March 15 of each

. year the Commissioner shall report to the Legislative Policy Committee, in accordance

with §2-1246 of the State Government Article, the following:

(I)  For each year that an allocation is made to the Rate Stabilization A ccount:

@)

(i)

(iif)

(iv)

v)

The amount of money applied for by medical Aprofessional liability insurers

during the previous calendar year;

By classification and geographic territory, the amount of money disbursed to
medical professional liability insurers on behalf of health care providers

during the previous calendar year; ’

By classification and geographic territory, the number of health care providers
electing not to receive a rate reduction, credit, or refund in the previous

calendar year;

The costs incurred by the Commissioner in administering the Rate
Stabilization Account during the previous calendar year, including a
justification of the audit costs incurred under §19-805(i) of the Insurance

Article; and,

The amount of money available in the Rate Stabilization Account on the last

day of the previous calendar year,



'>(II) The amount of money available in the Fund and the Medical Assistance Program

Account on the last day of the previous calendar year;

(II) (i) The amount of money disbursed to the Maryland Medical Assistance Program

under § 19-807 of the Insurance Article;
(i) The amount of increase in fee-for-service health care provider rates; and

(iii) The amount of increase in capitation payments to managed care organizations;

and

(4) The Office of Legislative Audits’ report on the receipts and disburséments of the

Fuﬁd.



I. Rate Stabilization Aécount Uses and Fund Balance:

(i) The amount of money applied for by medical professional liability in&urers

during the previous calendar year.

During calehdar‘year 2007 the Administration paid State subsidies from the
Rate Stabilization Account to Participating Insurers on be.half of health care
providers totaling $23.9 million. Attached as Exhibit 1(a) is a schedule depicting .
the State subsidies paid from the Rate Stabilization Account during calendar year

2007.

The $23'.9 million rep_r'eée_nted the total amount paid to Participating Insurers
dUr_ing calendar year 2007. However, one insurer, the Medical Mﬁtual Liability
Insurance S.ociety of Maryland (‘;he SAociety),'. refunded $11.1 million paid to it
durihg calendér year 2007 as pért of a larger refund to the Raté Stabilization

Accourit, -

In this 'reg\ard, on September 12, 2007, the Board of Directors of the Sociefy
declared a dividend to its m.embers in the amount of $68.6 million. Notice of the
resolution adopted by the Board approving and implementing the dividend payment
was provided to the Commissioner on the same date. Pursu‘ant to the Society’s
participation in the Fund, as well as certain .related statutofy requirements, the
Society proposed in its resolution to distribute a portion of the dividend to the State
(approximately $44.2 millionj, with the remainder being distributed to its
policyholders in the form of a credit against their renewal premiums effective

January 1, 2008,



| As of December 12, 2007, the Society ilad received subsidies on behalf of
its policyholders from the Fund totaling approximately $?2.4 million, and was ‘due
an additional $11.7 million for calendar year 2007 for a total of $84.1 million.
However, the law also provides certain conditions under which .a Participating
| Irisurer must pay a portion of any dividend or similar distribution to the State. On
September 13, 2007, the Commissioner issued an order to the .Society to cease and
desist from advertising, publicizing, implementing, or otherwise taki’ng any action
under or with respect to the dividend resolution adopted by the Society’s Board of .
Dlrectors According to that order, a question ex1sted as to the exact portion of the
d1v1dend to which the State was -entitled. The Commissioner held public hearings
on this matter, and on November 20, 2007 issued a final order requiring the Society
to pay the entire dividend to the State for the benefit of the Fund Payment was due
within 30 days from the date of the order to allow the Administration and the
Society to meet and determine if other alternatives to the Commissioner’s order

existed.

On December .12, 2007, the Board rescinded its .original dividend
declaration of $68.6 million and declared a new dividend in the amount of
approximately $§7.9 million. The B.oard proposed to divide the dividend between
the Fund ($84.1 million) and the Society’s policyholders. ($13.8 million).
Additionally, the Society proposed that its policyholders’ 2008 rates be reduced by
eight percent from the rates the Society.charged in 2007. On the same date, the
- Commissioner and the‘Society entered into a consent order agreeing to the terms in

the Board’s proposal. The Society also agreed that in 2008 it would not participate



in the Fund nor would it receive any further disbursemenfs. On Décember 19,
2007, the Society transferred $72.4 million ($84.1 millioh less -$1 1.7 million due to
the Society but not yet 'receivgd) to Administration to be credited to the Rate

Stabilization Account.

The State subsidy payments during calendar year 2007 were paid from funds
that were allocated to the Rate Stabilization Account by §19-803(b)(3) of the
Insurance Article. Speciﬁcally,. $52 million was allocated to the Account‘i‘n ﬁscai
year 2007 to pay Stafe subsidies in c_algndar year 2005, $45 million was aliocated to
the Account in fiscal yéar 2007 to pay State subsidies in calendar year 2606, and
$35 million was allocated to the Account in fiscal year 2008 to pay State subsidies
in 'calén_dar year 2007. However, due’t'o practical A‘impleme‘ﬁtation issu_es; State
" subsidies are paid on a ‘Subsidy Year’ basis rather than a calendar year basis. A
detailed explanatioﬁ of fhe Subsidy Year concept is contained in Appendix Aito

this report,

Because the State subsidies are.pald on a Subsﬁy Year basis, the calendar
year 2007 State sub51dy payments 1ncluded payments for Sub51dy Year 2005,
Subsidy Year 2006 and Subsidy Year 2007. The payments for Subsidy'YearQOOS
totaled only $2»27,331, and related to miscellaneous” adjustments and policy
. endorsements processed by the Participating Insurers during calendar .year 2007.
Therefore the payments for Subsidy Year 2005 will not be discussed further in this
report. The following comments explain the amount of State subsidies applied for
by, and paid to, the Pérticipating Insurers during calendar year ‘2007 related to

Subsidy Years 2006 and 2007.



| For Subsidy Year 2006 there were five medical professional liability
insurers participating in the Rate Subsidy Account. Through December 31, 2007,
these Participating Insurers had applied for and received State sub_sidy.payments
totaling $45.3 million. This amount included $9.5 million paid during calendar yéar
2007 (the other $35.8 million had been paid during calendar year 2006). In
addition, as pfeviously noted, on December 19, 2007, the Society transférred $72.4
million to Administration to be credited to tﬁe Rate Stabilization Account, $33.9
million of that amount related fo Subsidy Year 2006, f_educing the net Subsidy‘Year

2006 State subsidy payments through December 31, 2007 to $11.4 million. i P

Based upon information obtained from the inéurers, we anticipate paying
additional State subsidies totaling approximately $1.9 miliion to Participating -
Insurers related tQ the Subsidy Year 2006 allocation,A which will bring the total
amount of State subsiciy payments for Subsidy Year 2006 to apprqximately $13.3

- million.

Attached as Exhibit 1(b) is a schedule depicting the State subsidies paid for
Subsidy Year 2006 through December 31, 2007. Exhibit 1(b) also includes the

total amount expected to be paid for all of Subsiay Year 2006.

For Subsidy Year 2007 there were five medical professional liability
insurers participating in the Rate Subsidy Account. During calendar year 2007
these Par’ricipaﬁng Insurers applied for and received ‘State subsidy payments

totaling $14.2 million.



(i)

In addition, $11.1 million of the $72.4 million the Society transferred to
Administration on December 19, 2007 related to Subsidy Year 2007, reducing the
net Subsidy Year 2007 State subsidy payments through December 31, 2007 to $3.1

million.

The $3.1 million paid to Participating Insurers through December 31, 2007
represents approximately 32% of the total amount of State subéidy payments the

Administration anticipates making for Subsidy Year 2007. Based upon information

obtained from the insurers, we anticipate paying additional State subsidy payments

totaling approximately $6.7 million to Participating Insurers, which will bring the

~ total amount of State subsidy payments for Subsidy Year 2007 to approximately

- $9.8 million.

Attached as Exhibit 1(c) is a schedule depicting the State subsidies paid

from the Rate Stabilization Account to Participating Insurers on behalf of health

~care providers for Subsidy Year 2007 through December 31, 2007; Exhibit 1(c)

also includes the total amount expected to be paid for all of Subsidy Year 2007.

By classification and geographic territory, the amount of money disbursed to
medical professional liability insurers on behalf of health care providers during

the previous calendar year.

Exhibit 2 summarizes by classification and geographical territory the State
subsidies paid from the Rate Stabilization Account to Participating Insurers on
behalf of health care providers for Subsidy Years 2006 and 2007 during December

31, 2007. Exhibit 2 also includes the total amount expected to be paid for all of

9



(it)

(iv)

Subsidy Years 2006 and 2007, This information was compiled from data received

from the Participating Insurers.

By classification and geographic territory; the number of health care providers
electing not fo receive a rate reduction, credit, or refund during the previous

calendar year.

No health care providers elected to not receive a rate reduction, credit, or

refund during calendar year 2007 according to the Participating Insurers.

The costs incurred by the Commissioner in administering the Rate Stabilization
Account during the previous calendar year, including a justification of the audit

costs incurred under §1 9.805 (i) of the Insurance Article.

Exhibit 3 summarizes the costs incurred by the Administration in
administering the Rate Stabilization Account during the calendar year 2007. In
total, the Administration incurred administrative expenses totaling $269,206 dﬁring

the yéar. Although incurred during calendar year 2007, these administrative

- expenses were actually charged to the Fund duriﬁg calendar year 2008. $139,296 of

the expenses represented an allocation of the Administration’s internal costs based
on the time expended by Administration employees on Rate Stabilization Account
issues during calendar year 2007. The remaining $129,910 represented the co‘sts
incurred through Decembgr 31, 2007 in cbnducting audits of Participating Insurers

required by §19-805(1) of the Insurance Article.

" In this regard, §19—805(i) of the Insurance Article requires the

Commissioner or the Commissioner’s designee to conduct an annual audit to verify
10



the information submitted by each Participating Insurer applying for payment from
the Rate Stabilization Account. As a practical matter, these audits cannot be
conducted until each Perticipatin_g. Insurer’s. Subsi&y Year has ended and the
Participating Insurer has essehtially finished requesting subsidies from ;che Fund for
the year to be audited. The Administrafcion began the Subsidy Year 2005 audit of
three of the Participating Insurer before December 31, 2007, and those audits are
n'earing completion. The Admipistration has scheduled its Subsidy Year 2005 audit
of the other Participating Insurer to begin during March 2008, Additiohally, the |
A&ministration has scheduled its Subsidy Year 2006 audits of the Participating
Insurers to begin during June 2008, as soon as practicable after the 2006 Subsidy

Year activity for each respective insurer has ceased.

The amount of money available in the Rate Stabilization Account on the last day

of the previous calendar year.

The Administration records receipts for this program in the Maryland Health
Care P‘rovi'der Ra‘ee Stabilization Fund, and then transfer's funds ‘equa'l to the
amounts allocated by law to the Rate Stabilization Account. Through December
31, 2007 the Administration had transferred‘. the fiscal year‘ 2006 through 2008
allocations, totaling $132'rhi11ion, to the.Rete Stabilization Account. As of that
date, the‘A<‘iministration had reimbursed Participating Insurers for State subsidies
totaling $95.7 million. As previously noted, on December 19, 2007 the Medical
Mutual Liability Insurance Society of Maryland repaid $72.4 million to the
Account. As-a result, as of December 31, 2007 fche Account had a cash balance

totaling $108.7 million



Based on information supplied by the Parti_cipating Insurers, the
Administration antibipa;tes making additionai State subsidy payments totaling -
approximately $8.6 million related to the fiscal year 2007 and 2008 allocations. As
a result, we project that the unekpeﬁdéd unencumbered balance of the Account
related to the fiscal year 2006 through 2008 allocations will be approximately -
_ $100;_1 million (i.e., $108.7 million cash balance as of December 31, 2007 less $8.6
million- future State Subsidy payments). Exhibit 4 also depicts the projected
une;cpeﬁded balance of ;che fiscal year 2006 throﬁgh 2008 allocationé combined, -

. once all Subsidy Year 2006 through 2008 State subsidies have been paid.

II. The amount of money available in the Marﬂtmd Health Care Provider Rate
Stabilization Fund and the Medical Assistance Program Account on the last day of the

previousA calendar year:
Maryland Health Care Provider Rate Stabilization Fund

Exhibit 5 summarizes the activity of the Maryland Health Care Provider Rate
. Stabilization Fund for calendar year 2007. As of December 31, 2007, the Fund had a

* cash balance of $132.6 million.
Medical Assistance Program Account

Through December 31,. 2006 the Administration had paid the entire amount of the
. $45 million fiscal yéaf 2007 allocation into the Account. In addition, the Administration
had paid $4.6 million of the $65 million fiscal year 2008 allocation into the Account.

These amounts were immediately disbursed to the Department of Health and Mental

12



Hygiene for use by the Medical Assistance Program. As a result, the Account had a $0

‘balance as of December 31, 2007.

The Administration intends to pay -the remaining $60.4 million of the $65 miilion
fiscal year 2008 allocation into the Account by June 30, 2008, and will imr‘nediately
transfer that arnokmt to the Department of Health and Mental Hygiene. In this regard, the
amounts paid into the chount include premium tax exemption value payments from
nonprofit health'maintenance organizations (i.e., the améunt of premium taxes that_the
honﬁroﬁt health maintenance organization would have been req}xired to péy if it were not
exempt- from premium ~taxatioﬁ under §6-101(b)(7) of the Insurance Article). Those
payments are supplemented by premium tax revehue-, to the extent available, s;) that the

total deposited into the Account for each fiscal year equals the amount allpcaféed._
Please see Section III below for a more complete discussion of the activity of this

Account.

IIL. Medical Assistance Program Account Payment and Uses:

(i) The amount of money disbursed to the Maryland Medical Assistance Program

under § 19-807 of the Insurance Article;

As previously noted, through December 31, 2007 the Administration had
- disbursed the entire amount of the $45 million fiscal year 2007 allocation to the
Department of Health and-Mental Hygiene for use by the Medical Assistance Program.

In addition, the Administration had disbursed $4.6 million of the $65 million fiscal year

13



2008 allocation to the Department. The Administration intends to disburse the remaining

$60.4 million of the fiscal year 2008 allocation to the Department by June 30, 2008.

(i) The amount of increase in fee-for-service heaith care provider rates:

§19-807(b)(2) of the Insuranvce Alrticle requires the Departmont to annually uso $15
million of the allocation to increase fee-for-service health care provider rates and to pay
managed care organization health care providers consistent with fee-for-service health
care provider rates for procedures commonly performed by four physician specialties
(i.e., obstetrioians, neurosurgeons, orthopedic surgeons and emergénoy medicine

physicians).

We were advised by the Department that during fiscal year 2007 the Department
allocated $16.2 million to increase its Medicaid health care provider rates for numMerous
physician service codes for the four physician specialtieé. These funds were matched by

$16.2 million of Federal Medicaid funds, for a total of $32.4 million.

In addition, in accordance with §19- 807(b)(3) of the Insurance Article, during ﬁscal
year 2007 the Department: allocated $12.6 m1111on matched by Federal Medicaid funds
for a total of $25.2 million, to increase the Medicaid health care prov1der rates for other
oewices. These services included anesthesia fees for all surgery procedures (increased to
100% of the Medicare rate); most general surgery procedures including gastroenterology,
radiation oncology, allergy/immunology and dermatology procedures (increased to 80%
of the Medicare rates); and evaluation and management procedures (increased to 78% of

the Medicare rate). -

14



During fiscal year 2008 the Department allocated $31.1 rhillio_n to conﬁnue the
increases described above. These funds were matched by $31.1 million of Federal
Medicaid funds, for a total of $62.2 million. In eddition, the Department allocated $16.4

million, matched by Federal Medicaid funds for a total of $32.8 million, to increa—sel
Medicaid health care vprovider rates for other services. These services included
evaluation and management procedures (increased to 80% of the Medicare rate),
evaluation and management outpatient department fees (inereased to 50% of the
Medicare rate), radiology' procedures (increased to 53% of the Medicare rate), '
neonateleéy procedures (inereased to 90% of the Medicare rate), psychiatry procedures
(increased to 61% of the Medicgre rate), anesthesia-obstetric procedures (increased to
119% of the Medicare rate), vaccine 'administration procedures (increased to 66% ‘of the
Medicare rate), evaluatlon and management procedures (increased to 80% of the
‘Medicare rate) and all other procedures (increased to a minimum of 50% of the Medlcare

rate).

(ti)  The amount of increase in capitation payments to managed care organizations.

We were advised by the Department that in fiscal years 2007 and 2008 it allocated
$16.2 million and $17.5 million, respectively, to increase capitation payments to
managed care organizations. These amounts Were matched by Federal Medicaid funds for

a total of $32.4 million and $35 'million, respectively.

IV Office of Legislative Audits’ Report of Receipts and Disbursements of the Fund

This report with the Administration’s response is attached as Exhibit 6.
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Maryland Insurance Administration
Rate Stabilization Account
Total Payments to Participating Insurers

Calendar Year 2007
" Total

Insurer Payments
Medical Mutual Liability Insurance Society of Maryland $ 11,505,724
NCRIC, Inc./Medical Assurance Company, Inc. o 3,538,382
The Doctors Comparly, an Interinsurance Exchange . l 5,845,703
Medical Protective Company , | 2,004,601 :
Maryland Healthcare Providers Insurance Exc}rerlge : . 1,017,241
Total Payments Calender Year 2007. $ 23,911,651

Dividend Distributed to the Rate Stabilization Account (NOTE 1) . (11,505,724)

Net Payments Calendar Year 2007 ‘ _ | , $ 12,405,927

NOTE 1 - The dividend distributed to the Rate Stabilization Account represents
funds refunded to the Account by the Medical Mutual Liability Insurance Society of
Maryland, as described on Page 5 of this report. The remainer of the $72.4 million
distributed to the Rate Stabilization Account represents amounts paid to this insurer
in calendar years 2005 and 2006.

Exhibit 1(a) -



(@)1 3quxy

“uodar

SI43 JO G 38ed U0 PaqLIOSIP SB ‘puEIAIEI JO A191008 soweInsu] A31j1qel7] [enInAl [BOIPJAl U £Q JUNCODY 1) 0) PApUrYal SpUny SHUasaIdsl JuNoooy UOIRZI[IqeIS S8y 3R 0} PANGUISIP PUspIAIp YL - T HLON

856 ¥¥8°SE

Jaansuy Ag spisqng 2e1S 183 ApIsqns 9007

JUN0YY UOHEZI[IqEIS A EBY
UONELSHIMPY IUBINSU] PUBIAIBIA

S10°€6TET SEZV68'T 081°86€E°11 (LLT056°EE) LSY'8YESY LSY'8YESH s[eIo L
TI0Y8T°1 198°c¥ ISTOVT'1 0 1S1°0¥Z°1 1ST°05T1 6£8°8VL aBuBloX IUBINSU] SI3PIAOIJ STEOLH[EIH PUEIATEN
SLS'E6E'E YL LYY'] 106°St6°1 0’ 106°S¥6°1 106°SP6°1 0 Auedwo)) 9413091014 [2IPIN
IWIErl’9 0LT9TY 0L8°912°C 0 0L8°91L°S 0L891L°S $50°99% . aSueyox soueIMsULIAY] U ‘Auedwio)) S10300(] YL
LRTTUY'T (1L6CD) 8CT'S6V'T 0 85T S6V'T 8ST'C6HT SSO°LET'T -ou] “Aurdwo)) 2ouURINSSY [E0IPIIAY/0U] “DIION
0 0 0 (LLT0S6°EE) LLT'0S6°EE LLT0S6°EE 600°€6V°EE pUBjATE] JO AJ2100S 2ouensu] AIqer] MO [BIPaN
SUAUIASINGSI] SuAWasINGSIq | L00T 1€ Joqua03d | 14LON | L00Z 1€ J2quisoaq | L00Z ‘1€ 12quad3d | 9007 ‘1€ 12quadaQ Tmsu]

900T Tea 4 ApIsqns | 900 JeaA Apisqng ysnomnyy JunooY 03 y3nony]. " ySnomyy ysnoyL

pasafoig [1mng pasmgsi(g unoury painquisiq pasIngsi(] Junowy -paisanbay pasIngsiq

LA pajoaforg 1N puapialq e01 - Junoury junoury



(91 nqyxy

-podal s1y jo ¢ aded uo

P3quosap se ‘puejArepy jo fa100g SoueInSU] AIqer] BTNy [eIpsjA oY) Aq Junoooy 3Y3 0} papunyal spuny sjuasada JUROOOY UOHBZI[IqRIS 212y 3Y) 03 PANGLISIP PUspIAIP o4 ] - T LON

6£0°T¥8°6 ESLLILY 98TyTl'E (Zov'150°1 1) 889°CL1"Y1 889°GL1'Y1 speIo],
L8TYCI' 85£°86¢ 676°STS 0 67678 676°STS a8ureyoxq 20UBINSU] SI9PIAOL] 9IBOI[BSH PUeATe
PEE9S0T YEE'9L0° 0 0 0 0 Kueduio)) 2A1302301 [EOIPI]N
LeTory'y L8L198°E 016*SS 0 01566 015pSS s8ueyox 3ouRINSULILIU] UB ‘Aurediio]) SI0300(] Ay L
oersvee eLc1ot LY8EY0'C 0 LV8'EY0°T LY8EP0C -ou] *Auredwio)) 2oURINSSY [EOIPSI/ U] “ONION
0 0 0 (zov'1 8.; D" TO¥‘150°11 TOP 15011 PirejATeAl JO £391008 2oueInSU] AIqel] jenIn [ed1poAl
SjuaWasIngs(y mEoE.omuBme L00T “1 € 19quada(] 1 41LON £00T ‘1€ 1oquiana(] | £00T ‘1. 1oquuada] Jamsu]

L00Z Tea X Apisqng | £00Z Teap Apisqng ysnoyy. JUNoooY 01 ySnoxyy, ysnonyy

pajosforg amng pesIngsi( Junowry pamqusiq pasngsi(q paisanbay

1e0L pajosfoig 1N © puspialg unowy junowry

Ja1nsu] Ag sa1pi1sqng 93e3g aea} ApIsqns L007

JUNOIIY UONEZI|IqE)S 318y

UONBIISINIILPY DUBANSU] PUB|AIBIA]




TNqQYxy

01 Jo ) a3eq

C66°1E

14V1S 3SNOW/ISITVIIdSOH

SINFWAVI TV.LIOL Ad4103r0¥d

LO0Z AVIA dVANATVI AIVd wmzﬁambm EARARY

STSeY S66°1€ S66°1€ 0
09L°C [S733 SY6°E 0 SY6'E . ADOTODNO -AD0OTOLVINAH
£59°1 986°1 986°1 0 9861 A¥IDINS ON - ADOTOLVWIH
€06°11 10€°sT 706°LT 109 10£°6T ADOTOLVIWAH
898°v¢ 118°89 11889 0 118°89 A9EDINS 1004 % ANVH
199°01 0 0 0 0 (A¥FOUNS ON) ADOTOIINAD
0 660°9C $91°L1 0 ¥91°L1 (A¥3DYNS YONIN) ADOTOIANAD
LY9°G1 096 EELE £ELE 0 AdIDINS YOIVIN ADOTODINAD
" COv°86 - 10¥°L1T 790°¢11 81L%W1 PrE001 ADOTODANAD
0 0 0 0 0 AdI9UNS ON SONYLYTIAD
0 0 0 0 0 ISIDILANTD
60V°LE 0LE‘ZE 897°8C 0 897°8T ANIOUNS TVIANED
0 . 0 0 : 0 0 AdFOUNS ON ANIDIAIN FALINTATId TVIINTD
616°sh | 166°01 £5T°11 LE6T SIE% . ANIDIAIN TVIANED
0 0 0 0 0 ANAONNS ON - ADOTOYTLNIOULSYD
0 0 0 0 0 A¥EDUNS YONIW - ADOTOYILNIOILSVD
866°6S TS9°TL §S1°69 0 SS1°69 ADOTOYILNIOILSVO
0 0 0 _ 0 0 . AMIVIHOAS X4 - INIDIAIN TVOIVDISNTIOI
6TLT 081y 0Iv°€E . 0 01v'E AYIDUNS YONIN-FDILDOV AL TANID 30 ATINVA
688°6S $79°68 069°CL 907°L $84°59 (A¥EDYNS ON) IDLLOVYd TUNAD YO ATINVA
0v6°CE - 996°¢S 610°1¥ €S8 - L8Y'TE (Ag399NSs ON) ADOTONTIDOANT
0 0 0 0 0 WOOY ADNEDYINA
0 0 -0 0 0 (A¥ED™UNS YOIVIN ON) INIDIAIW ADNIDHIGNA
0£6°C £0L°T | L1941 L19°1 0 (A9359NS ON) ADOTOLYNIEA
0 1€6°1 996 0 996 - (A93FHUNS YONIW) ADOTOLVINIEA
SYST- S1Lct TSE0T 0 78£°02 ADOTOLYINEET
0 0 0 0 0 SdNOUD JINITO
06< 0 0 0 FAMATN ISINN AF1I1LFFD
799°T11 S8¥¥01 TL8°L8 0 TLYLS o&mcm:m ON) ASVASIA ¥V INOSYAOITEVD
77196 68T°¢t6 687°¢6 0 1 687°¢6 (A9ED¥NS FONIW) GSVISIA AV INISVAOIQEVD
668°61 8CTSL LEO'OL L95°€ 0LV TL ADOTOIA™VO
SH9°E ¥r0°s 1$8°¢ L6L ¥0'c ATINO NIVd ADOTOISTHLSINY
0 0 0 0 0 (80 NVHL ¥3H10) ADOTOISTHLSINY
0 0 0 0 0 (20 DNIANTOND ADOTOISTHLSIANY
£SL°8L1 0LTY0E 955y8T 090°€€E 96¥°15C ADOTOISFHLSINY
885°T 3981 898°1 0 898°[ ADYETIV
L0O0T 900T L00T 900¢
AVEA AQISENS | YVIA AQISANS TV10L AVAA AQISANS | AVIA AdISANS

Dou_.:u 1 1edrydesfoan puE uonedyIsse[) Aq Pied SAPISANS AEIS
" JuUROY uoyEZIIqEIS AEY

uoneLSIHIWPY dUeAnsu] puejLIBA




cNqIxy

01 Jo 7 33eq

L19°1

L19°T 966 719T 966 AMLVISAHd
LESE1 011°81 STLL 80¥°6 LET gVHTI % 9N SAHI/AYLVISAHd
YSI°LS 1658y 6L1°EY 80¥°€E 1LL°6 (X¥3D9NS ON) SONLVIAId
S61°61 0Z1°6T S61°61 S61°61 0 AMIDUNS YONIN SOrd1viadd
£26'6L 6£5°901 LLO°08 80T°L 698°TL : SORd1v1aad
0 0 0 0 0 (A¥39ANS ON) ADOTOHLVA
L80°8¥ 69659 €219 SLEET 6¥LTS ADOTOHLVd
££T°S L6Y'L 1L6°€ 0 146 INAWIOVNYIN NIVd
0 0 _ 0 0 0 AJEDUNS ON ADOTOONAYYTONIHE010
0 0 . 0 0 0 AdIDUNS YONIN ADOTOONAYYIONIHIOLO
0 888°€ 0 0 : ~ ADOTOONAYYTOLO
LT SL8LIY 1E€°81€ 0 1EE°81E 3OVE “10Xd DIA9dOHIN0
2401 8€0°T 220 YPET 0 AdIDUNS ON - ADOTOWTVHIHAO
0 0o - 0 0 0 . AgIOUNS YONIA - ADOTOWTYHIHIO
99599 06v°L8 89L°111 015%T - 86778 ANIDUNS YOIVIN ADOTOWTVHLHAO
769°61 8LT°CS 8CT°ES 188 8LT°TS ADOTOONO
10842 SSLS 818 0 818y INIDIATA TYNOLLYdNOO0
£7891¢ LT0°89T 858°907 6L6°0 648651 ADOTODINAD % SOTILILSHO
0 0 0 0 0 - STAIMAIN ISUNN
0 0 0 0 0 NOILLMILINN
9s1'E 0v9°L v08°c 989 811°s ‘ ANIDIAEN YVETONN
899°81 8SE'ST 881°91 £99°01 £75°s A¥IDENS ON - ATHD DNIANTONI ADOTOYNAN
0 0 0o 0 0 AdFOUNS YONIN - ATIHD ONIANTONI ADOTOMNAN
9¢5°¢ y18°61 796°€1 6S¥°T £0511 _ ADOTIOHNAN
0 0 0 0 0 AMIDUNS YONIW - ADOTOYHAAN
185°9¢ 8L6°3C VLO'IT 0 PL91T . A¥ID¥NS ON- ADOTO¥HJAN
60v'6 yT8's 66E°9 66£°0 0 AIDYNS ON - STSVISIA DILSVIdOIN
6€8°€ 1€8°11 6£8°€ 6£8°C A¥AH¥NS YONIN - SASYISIA D11V 1dOIAN
0 0 0 0 0 NOILVIOJ0D AW
YOL'EL SEVY6 067°6L 610°0€ 1LV6¥ AMIDYNS ON - INIDIAIN TVNEALNI
8L9°L $09°6 65411 8L9°L 18L°€E AdIOUNS YONIN - ANIDIQIN TYNIALNI
T85°€01 166°1€£T £86°017 701°1T 188681 * ANIDIAIN TVNEFLINI
6£8°E yz8's 6£8°c 6£8°C 0 ANIDIATN TAVD FAISNALNY
€€1°T sez'e £E1°T EE1T 0 AYIDVNS ON FSVASIA SNOLLOFANI
12083 L9TY 18€°L 12083 L9T'Y AYIOANS ON ADOT0IAYVO NI
121°01 885°€] 01L°€T 1o 88c°c1 AEHINS YONIW- ADOTOITEVD I
0 0 0 0 0 AMIDUNS ON NI
L00T 9007 L00T 900T
JgvIA AQISENS [avaA AQISENS TVIOL AVIA AQISENS | ¥VIA AQISENS

SINIWAV TVIOL 410310dd

L00T AVIA IVANITVD AIVd SHIQISANS FLV.IS

Lioyaaa) remgdesdosn pue uonesyissel)) q pied sAIpIsqng 281§
JUn0dYy UOPEZI|IqEIS 3)BY

U0 RAISIUIUIPY JIUEINSUY PUBJAIEI]




NqIyxy

01 Jo ¢ 388y

L00T AVIA IVANTTVO AIVd ST1AISNS FLV.LS

SINFWAVI TVLOL Ad103roud

SIEES 9€9°¢L 901°09 031 ¥90°Th DIDVIOHL - NOFDUNS|
€S 6¥L°E8 STLEL 6ZL°S 66619 DILSV1d - NOFDUNS
0 0 0 0 0 D1LSY1d - ADOTOONAYYIONIHIOLO - NOFDANS
0 0 0 0 0 ADOTOONAYVIONIHYOLO - NOIDUNS
€97°8€T 8¥E°L0¢ 109°0%¢ 881°16 £14°¢S1 DIA3dOHINO - NOTDUENS
£€8°0€ 161°TH 719°9C ¥90°L1 V56 ADOTOWIVHLHAO - NOIDUNS
£P6°S1E LLY LY 07T38T ¥06°6€1 91£°8H1 ADOTODINAD % SOMIF1SE0 - NOIDUNS
190°9% £89°cH 887°9F 508 £89°Ch (ATHD SNIANTOND AD0TOUNAEN - NOTDUNS
8L9°L 8¥9°11 8L9°L 8LY'L SASVASIA OILSYIdOAN - NOIDUNS
0 0 0 0 0 _ AdNVH - NOFDdNSs
TEE'S 680°8 TEeS - TEES 0 g0 ON/ALITILYAA - ADOTODINAD - NOFDUNS
€95°0p1 89157 766891 LSYEL SES°S6 _ "D'O'N - TVIANED - NOTDUNS
16271 0 0 0 0 FOLLOVYd TVYANTD YO ATIAVA - NOIOUNS
0 0 0 0 0 ANIDIATN ADNIOYINT - NOTDUNS
0 0 0 0 0 VIO ANV NOT0D - NOFDINS
0 0 0 0 0 . AVINISYAOIAYVD - NOFOUNS
808°8Y 896°Lt 896°LY 0 896°LY - JVIQEVD - NOTDINS
0 0 0 10 0 " TYNINOQEY - NOIOUNS
0 0 0 0 0 DON AdVYAHL MD0HS|.
09T 788°c 788°€ 0 788°€ A¥A0¥NS ON - ADOTOLVIWNAHY
91€°0T. £7TcT TE8°ET 8TSL $0£°91 ADOTOLVINNEHA
EVELLE 61L°8 P10°LLE ¥10°LLE 0 dAIIONI AD0OTI0IaVY
0 - 0 0 0 : 0 Ad3DdNS ON - DILSONDVIA - ADOT0IAVYE
9€L'EE L9S'T9% ¥60°c6 9EL'EE 8C£°6S AADENS YONIN - DILSONDVIA - AD0T10IAVY
10 0 0. 0 0 _ DOL1NFAVIIHL - ADOT0IAVY
0 0 0 0 0 ADoI0IavY
(4444 L6E68T 116°L1T 8EL°6T ELLLSY ANIDIAIN AAYNOWINd
0 0 0 0 0 A¥IOUNS ON - STSVISIA AMVYNOWINd
0 0 0 0 0 ANADUNS YONIN - STSVASIA AYVNOWIN
0 0 0 0 10 HITVAH O119Nd
0 0 0 0 0 SISATYNVOHDASd
790°8 SEEIT 1€%°L1 $90°8 L9E'6 QTIHD DNIANTONI - A4LVIHOAS
1Ly°01 0 €981’ €9¢°] . AMLVIHDAS
EVE'S 0 . 0o 0 0 A¥MIDYNS ON - D'0O'N - SNVIOISAHd
62E Y1 £60°6 0£291 0 0£T°91 ANIDINS YONIN - "D°'O'N - SNVIOISAHd
885°3C 969°€T 6£¥°8T EVLY 969°€T _ gVHTY % INIDIAIN TVIISAHd
(439 0 0 0 0 TINLONNINDOV/AVHTI % AdWN SAHI/AILVISAHd
L00T 900T £00T 900C
AVIA AQISENS | AVIA AAISENS V101 AVEA AQISANS | AVIA AQISENS

h._o:.tu 1 1ed1yde18095) pue uoneaIyIsse]) £q pred sapisqng AEIS
JUN0IY UONEZIIqe]S MY

UOELSIUIWPY DUBINSU] pUB|LIBIAl




Nnquxy

01 Jo p adeq

¥91°€01 V61711 Sy 31T SI1SH6 OV6°€Z1 AMIOUNS TVHANTD
0 TwLTl - 0 0 0 AMADMNS ON INIDIGIN SALLNIATE TVYANAD
6569 6€1°C 6901 95€°s y11°6 A¥IOUNS ON FDLLOV U TVHIANTD
LILT 781°L £P6'y 0 £P6Y ANIDIAIN TYHANED
0 0 0 0 0 A¥IHYNS ON - ADOTOYILNIOULSVD
¥18°621 1€1°0€ 1€0°6%1 667°sT1 1€L°€T AADINS YONIN - ADOTOYTINIOYLSYD
00L°T ELTPC 6£6°Ch 789 LI¥6E ADOTOYIINTOULSYD
0 0 0o 0 0 AMLVIHOASd X4 - NIDIAIN TYDIVOISNTIOA
168°0T 175°6€ - 868°9€ 1S1% LVLTE AMIDUNS YONIN-FOILOVEd TANTD YO A TIAVA
621°601 S6°STI LL6'SET 6TV 6 8¥5°66 (A339¥NS ON) ADILOVEI T ANID WO A TINVA
10L°T 888y y10°E 0 120149 (A4FHINS ON) ADOTONNDOANT
0 0 0 0 0 NOOY ADNIOYINT
0 0 0 0 0 c&mwm:m YOIV ON) INIDIGEN ADNIOYIWE
06007 - 696°€T €CT1T 9869 LETY] (X9394NS ON) ADOT0LVYINYEA
040°S1 veSLT LE6VE. £¥T9 $69°8 (X9394NS YONIN) ADOTOLYINIAA
9TETI 97Z°01 17¥'8 0 127°8 ADOTOLYINYAA
0 - 0 0 0 0 SdNOY¥D DINI'TD
816°€ 0 0 0 0 Qpﬁwmom ON) FSVASId AV TINISVYAOITQUVD|.
878'3 0S¥, 6809 LSST TESE Qmmom:m MONIW) 9SVASIA ¥V INOSYAOIAIVD
88£°00C [ATA7A $00'¥81 81L°¢T 987°8¢1 ADOTOIAAYD
yeLT 9¢6°c 917°E 0 91C'E A’INO NIVd ADOTOISTHLSINY
0 0 0 0 0 (60 NVHL J9H10) ADOTOISTHLSANY
0 0 0 0 0 (80 DNIANTOND ADOTOISTHLSINY
089°C8 $80°c61 8€0°0¥1 8¥9°L 06£°TEL ADOTOISTHLSINY
T€6°E1 95S°L1 09691 60L°€E T8Tel ADYITTVY
SHIINNOD TAANNYY ANNY ANV "‘TIVMOH ‘STOYOTD ADINNRIA ‘ATTNODINON
8EE678'E 08Y°ELI'S P91°901"¥ 091°687°1 $00°L11'E TV10L
0 0 0 . mowuoa TYNQIAIANI ¥IANN IOUVHD SNOTIVIIA
098°LTC 890°C17 £51°L0T 881°L8 S96°611 . ADOTIOHN
0 909°9 0 0 ADOT0IAVY D11LNAdVIIHL
0 0 0 0 0 (d1) NOISNAdSNS
0 80681 LIl 0 - [/ARY ALTVIOAdS TvOIDINS
679°1T To¥cE 62TTT 0 6TTTT . AVINISYA - NOAOUNS
SP9'S 6158 Sy9°g SH9°c 0 . TYIID0TIOUN - NOFDINS
L00T 9007 L00T 900Z
AVAA AISENS | AVIA AQISENS TY10L IvAA AJISANS [AVAA AQISANS

SINIWAVd TV10L q9103r0ud

£002 9VIA YVANATVO AIVd SAIAISINS TLVIS

Aiojuaay jediydes8095 pue uoneIlISSEl) Aq pred sa1pisqng 2)e1§
JunoDY uclEZIIqEIS Ay

. UORENSIUIUPY dUEINSU] puejiie




TNqIYxXy

01 )0 G 288g

0 0 0 0 0 ANIDIAIN IVITONN
60TVE1 1LLE0T 8TTT81 919y T19°6€1 AdIOUNS0ANAN
687°91 9L6°LT 895°1T 67T 6££°01 A¥IHINS ON - ATIHD DONIANTIONI ADOTOUNIAN
0 6£€°01 0 0 0 . AMIDUNS YONIW - G'TIHD DNIANTONI AD0TOUNAN
PTETI 097°81 901°61 L¥8 | 09z'81 : : ADOTOMNIN
0 Pr6°E Pr6°c 0 pr6°e AYIDENS ON - ADOTOYHIAN
0 0 0 0 0 A¥EDYNS ON - SASVASIA DILSVIdOAN
0 0 10 0 0 AdIDUNS YONIA - SISVASIA DILSVIIOAN
0 916°81 | 916%81 0 916°81 ADOTOLYNOAN
0 0 0 0 0 NOLLYIOJd0D AN
6£2°911 9026 990°9€1 65019 L00SL A4EDANS ON - ANIDIAIN TYNYFLNI
819°%€ 089°€€ 01L°8 9LET PEED AIDUNS YONIA - INIDIAIN TYNIALNI
69L°5TT SET'LYT 970%HT SI6°1T Hi‘eee , SNIDIAEN TYNYHLINI
T61%9¢ 1L£°08 $09°L9 660°€1 S0S¥S ANIOIAIN TVD FAISNALNI
YITY 08L°1¢T YTy vITY 0 AMAOUNS ON dSVISIA SNOLLOFANI
€S0°c £66°c £66°C 0 : £66°C 4SVASIA SNOLLOFANI
yLS'S €SL°1 L1§T] 0L6Y L¥S°L AdIOUNS ON ADOTOLVINNTHY Wi
YES'TI LYSL .TEOWL rhv's 885°8 ANIOUNS ON XIVNOWTN NI
1£9°€ 080°91 180°C1 1€9°¢ 0SH°8 ANFDUNS JONIN ATVYNOWTINd NI
866°91 8£8YT £00°2T 86691 S00°c A¥A9dNS ON AD0TOONO WI
980°01 Yr6'E E1LLT 6517 ysscl A¥EDUNS ON ADOTOYHAAN I
9yLS 01+°61 LEY'S ovLC (011 ANIOUNS ON ANDIDOANE WI
1059 opL'E LS6°9 LT SETY AdAD¥NS ON ADOTOIAIVO WI
$70°0¢ £05°S1 1L€°3¢S £T0°0S LVE'S AdIDUNS JONIW ADOTOIEVD WI
298! LTL6 yE1°1 PS1°1 0 AYIDINS ON ADIATIV WI
0 0 0 0 . 0 AdIDANS ON NI
9LT 0 0 0 lo AIVLS ISNOH/ISITVLIASOH
STH'S 0 0 0 0 A¥IDANS ON - ADOTOLVINIH|
yeT'e 8¥5°6 780°¢ 0 ¥80°€ ADOTOLVINGH
90Fp1 1917 1941 .0 19L°1T AdIDUNS 1004 % ANVH
£9%°01 £90°L 787°11 070°8 9%°€ (A939¥NS ON) ADOTODIANAD
666°L 0E¥"p1 96v°c 666°L (€05y) (X9394NS YONIN) ADOTODINAD
650°Z¢ 10L°¢€T P0S‘1Y 6502 Sh¥'6 A¥IDANS YOIVIN ADOTODANAD
oLy . 861°CC y19°0% Uzt The‘oy ADOTODINAD
0 0 0 0 0 A¥9D¥NS ON SONLVIYID
0. 0 0 0 ] C 1SIOILANED
0 0¥0°E 0 0 0 AYIDUNS YONIN AYIOUNS TVIINTD
L00T 900z L00T 900T.
AVIA AQISENS | AVAX AQISEns TVI0L AVAA AQISANS [dvIA AQISENS

SINIFWAVI TV1OL A9103(04d

LO0TIVIA IVANITVD AIVd STIAISANS ALVIS

Lioja13] jeaiydeidoan pue =o=5c_mmm_u £q pieg sa1pisqng 33815
JUN0YY uonezIjIqels Aey
uonESIIMPY 2duEINsu] puelliB|y.




i3

T nquxy

01 Jo 9 988g

SINFWAVd TV101 4910d109d

L00T ¥VIA IVANITYD AIVd STIAISENS ALVLS

151982 ¥81°16 9€6°TLE €CECsT 186°28 dAITONI ADOT0IAVd
SOET 0 , 0 0 0 A¥FOINS ON - DILSONOVIA - ADOTIOIAVY
776 06€°E 665'T 0 665°C A¥EDUNS YONIN - DILLSONOVIA - ADOTOIAVY
07£°381 69L°6EE 80£°80Y LLTSST 1€0°€ST , OILSONDVIA - AD07101avd
£98°1 o¥1%9T ¥61°01 £98°1 ] reecs OON -AdV¥IHL NOLLVIAVY
950°89 165°68 L¥6'66 9SE°01 - 116568 ANIDIAIN AYVNOWINd
0 0 - 0 0 0 A¥IDANS ON - STSVASIA AIVNOWTINd
0 0 0 0 0 AADUNS YONIN - SASVASIA AIVNOWINd
0 0 0 0 0 _ ANIDIAIN DLLYWOSOHDASd
0 _ 0 ELY'C 0 £L9°¢ AdVYIHLOHOASd
799°LT |§7%9% UTLE 0S9°€1 | €79°€T - A4LVIHOASd
85y 9SH 3l 866°T 0 866°C QTIHD DNIANTONI - A4 LVIHOASd
¥96°1 L68°T LSST . 0 LS8C : AM1LVIAOd
0 0 0 0 0 ANEOUNS ON - "0'0°'N - SNVIDISAHd
6VE°1 ¥86°1 786°1 0 786°1 AMFDUNS YONIN - "O°0'N - SNVIOISAHd
| 0sz'se 16¥°cy 81£°0F €L6°1 SYE'SE _ GVHTY ® ANIDIAIN TYDISAHd
0 0 0 0 0 - TINLONNANOV/AVHTE ® Q9N SAHI/AYLVISAHA
T8 43§41 0P8°sI - 9vT°8 Y6S°L _ AMLVISAHd
81y 0 0 0 0 GYHTY % 9N SAHI/AMLVISAHA
0 0 0 0 0 TVDINITO ADOTODVWYVHJ
P6S €01 886°0L £67°68 196v¥ TEEOP (X4395¥NS ON) SONLVIATd
-LS9°E] 1145 88¥°L LS9ET (0L1°) - AYIDUNS JONIN SONILVIAdd
L8E°61 6¥1°111 VT £8€°9 61099 _SORILVIGdd
E1¥°91 8€T°61 SLLIE LESTTI 8€T61 (X4354NS ON) ADOTOH.LYd
L6E9Y TLI'8T1 9L 1T1 98£°9] 09€°¢01 - ADOTOHLVd
P8I°E . 16°¢ (8L£°L) ¥81°€ (195°01) . INFWIDVNVI NIVd
0 0 0 0 0 ANFO¥NS YOIVIN ADOTODNAYYIONIHIOLO
LLO6E 909°6¥ TL6°8Y 1L0°L T06°1¥ _ ADOTODNAYVIOLO
$60°911 8€8°c61 YE6¥91 LYOY 888°€91 310vd “10Xd DIQ9dOHLAO
116°€ SIv'E 768°C LLVT SIH'e A¥AOUNS ON - ADOTOWTYHIHIO
0 0 0 0 0 AgIDUNS YONIW - ADOTOWTVHIHAO
£75°99 86¥°¥11 89901 819°cy- 090°19 AdIOUNS YOIVIN ADOTOWTVHIHAO
0 98 0 . 0 0 ADOTOONO
L1S°ST £09°6 LLO'LY 6v6°c 8TL11 ANIDIAIN “TYNOILVJNOD0
617°89L PSE061°T TOLPEET 970°8¥T €L9°980°1 ADOTODINAD % SONI1ILSHO
960°C 9%0°c91 06¥°79 960°S P6E°LS STAIMAIN ISINN
0 0 0 0 0 NOILNLLAN
L00T 900T - L00T 900T
AVEA AQISANS [ AVAA AQISENS TV10L AVAA AQISEANS | AVAA AISENS

b,out._u 1 1es1ydeadoan pue uonedyiIsse]) £q pied sa1pisqng 283§
JUN0YY UOHEZIJIqE)S 938y

" UOREBMSIUIUPY IDUBINSU] PUB]AIEIA]



Nnaqmyxy

01 3o L 3deg

ADOTOISTFHLSANV

PLIED SLL'LE 69T°1T 187°€ 886°L1
916°6T LT0°01 £05°11 675y vL69 ADMATIV
yTTe 0t oSt 0 oSy INIDIATN FALLVILSININQY
(ssnuno)) sad109n DUy pue ‘A12u103ju0]A] ‘pIBMOY P10WIjEY JPpunlyY ouUY 1) P.oE:_wm uey) PYPO) ALVLS 10 YJFANIVINTY
EEELYSY 8LT'SET'9 OPI'SLT'9 £06°1S9°T LET'CTOY TV10L
0 0 0 0 0 A0120d TYNAIAIANI ¥IANN IDYVHD SNOTAVIIA
16£°€9 00v°c8 $99°8L 0 $99°8L _ ADOTIO¥N
0 0 0 0 0- , ¥4 "dSOH ON/ANIDIAIN TAVD INIDUN
0 0 0 0 0 NOILVLTISNOD DIDVIOHL
0 0 0 0 0 (1) NOISNAdSNS
10¥°9 80€°01 1868 €817 $07°9 ALTVIOEdS TvIIDUNS
06811 0. 6ES1T 0 6ES11 AVINOSVA - NOTDUNS
610°L1 000°67 SCEL SCEL 0 . TVYOIDOTOEN - NOFDANS
0 0 : 0o 0 0 DILVINNVYL - NOZDUNS
0 TESEE ZE8EE 0 ZE8EE DIDVIOHL - NOZDINS
0 0 0 0 0 ALTVIDEAS - NOIDENS
SOLLIT - 160°€6 120901 19€°2T 099°€8 DLLSVId - NOIDUNS
SPE'S 0 0 0 0 D11SV1d - ADOTOONAYVIONIHIOLO - NOTOUNS
960°L 0 0 0 0 ADOTODNAYYIONIHIOLO - NOZDUNS
L09°0L Pe1°cT1 618611 0 618611 21dddOHII0 - NOADINS
£0S°v1 881°CC SO6°E1 0 S06°€T ADOTOWTVHIHAO - NOFOUNS
705°L8¥ TTr'9E6 PE]LLS 60817 §70°95S . ADOTODINAD % SONI141S90 - NOIDINS
PoE'CL 878011 085°€8 0 085°c8 (ATIHD ONIANTOND AD0TOUNAN - NOTDUNS
0 0 0 0 0 ANVH - NOFDUNS
0 "o 0 0 fo v €0 ON/ALI'TLLYEES - ADOTODIANAD - NOFDUNS
009201 010161 971°¢6 0 9Z1°€6 "’O'N - TVIANID - NOFDUNS
0 0 0 0 0 ADOTOYIINIOUISYD - NOTDANS
86T°T 0 867°T 8STC 0 FOILOVYd TVHANID J0 A TNV - NOFOUNS
ST6°C1 0 0 0 ANIOIIW ADNIDYHWE - NOTOINS
6¥8°¢ 0 0 0 0 TVLOTd ANV NOIOD - NOFDUNS
8¥T°69 0 8YT60 - 8¥T69 0 AV INISYAOIQYYD - NOIOUNS
TSPl 0 0 0 0 DVIQYVD - NOTDUNS
0 0 0 0 0 TYNINOALYV - NOFDINS
0 0 0 0 0 ANIOUNS ON - ADOTOLVINNTHY
8v0°€T £29°07 086°ST 062°01 069°C1 ADOTOLVIWNIHY
L00T 9007 . L00T 900T
AVIA AQISENS [AVIA AQISENS TV10L AVAA AQISANS [AvaA AdISENS
SINGWAV TVIOL A3109f0¥d | L00Z ¥VEX AVANITVD AIvd SAIAISANS A1VIS |

A1031119] jediydeadoasy pue uonedlIsse])) Aq piBg SIIPISqNS 9381S
. , JUN0YIY UONEZIIQE)S 3JBY
UONEBSINIWPY dueinsuj] pusjliep




CNqQUXyH

01 jo g 33eg

SINIWAVd TVIOL GI109I0dd

L00T ¥VIA YVANTTVO dIVd SFIAISANS H1VLS

0 0 0 0 0 IANIDIATN TV FAISNTINI
£€9°C 0 0 . 0 . . ASYASIA SNOLLOFANI
0789 8L°L 1686 0789 OLOE AYEHENS ON dSYASIA SNOLLDIANI I
0 0 0 0 0 AdI9¥NS ON NI
0 0 0 0 0 A¥IDANS YONIW W]
0 0 0 0 0 A4VLS 9SNOH/LSITV.11dSOH
Y 0 .0 0 0 A¥IDUNS ON - ADOTOLVIWAH
L9¥°L OFEY < | ovEY 0 OvE'y ADOTOLVNAH
8€L 681° 188°¢ 0 188°¢ A¥EDUNS 100 # ANVH
0 0 0 0 0 (A¥IDHUNS ON) ADOTODIANAD
0 0 0 0 0 (AYEDUNS WONIN) ADOTODINAD
¥8L°S 98779 v8LS ¥8L°C 0 AIOENS YOIVIN ADOTODANAD
8009 9¥1°01 9%1°01 0 91°01 ADOTODINAD
851°zTl 965851 $9€£°091 . YLT'S 160°5ST A¥40dNS TVIaNID
0 69°€ 769°C 0 769°C JAMIDUNS ON FOILOVHd TVIANID
0 £61°1 E61°T - 0 £61°1 ANIDIAIN TVIANTD
0 0 0 0 0 AMIDUNS ON - ADOTOYFINIOYLSVD
0 L1¥°01 0 0 0 A¥IDUNS YONIN - ADOTOYIINIOYLSYD
ILEY] ¥66°L 0L9°8 9.9 P66°L . . ADOTOYFALNIOYLSVD
| vs¥'1e $98°g€ 8EE°EE 819°¢ 1TL°6T T A¥EDUNS YONIW-FOLLOVEd TANID 40 ATINVA
£89°1€ 159°99 €66 LLE6 1 L10°st T (A¥FDUNS ON) FDILOVYEd TANED YO A TINVA
LLEST YESL 11v°C 0 v - (A¥IHANS ON) ADOTONTIOOANT
90T°6 869°C 661°¢ 10 -869°C ADOTONIIDOANT
0 0 0 0 0 WO0¥ ADNIDUING
LyS Yy PSSE $58°c 0 yS8c ANIDIAIW AONIDYIWA
0 0 0 - 0 0 (AIDUNS YOIVIN ON) INIDIATN ADNIOIINT
9LT1 090°T 9LT1 9LT°1 0 (A49354NS ON) ADQTOLYINIAA
0 656°1 9€9°p 0 9€9% (A9FDYNS YONIA) ADOTOLYINIEA
LT8°€ 0 €68 £cg : ADOTOLVIANAA|
0 0 0 0 0 ADOTOISTHISIANY TvO0T TV.INAA
0 0 0 . 0 0 . SdNO¥H DINITO
909 ILE 1LE 0 1LE FIIMAIN ISUNN AFIA1LITD
£66°€T 0ELYT 0ELYT 0 0ELYT (A¥3DUNS ON) ISVISIA YV INISYAOIQA VD
12954 $19°61 80 0 80 (Ag359NS YONIW) ASYASIA AV INISYAOIQIVD
9¢9°L 6£S°6 £7E°01 ¥8L 6£5°6 ADOTIOIdYYOD
0 0 0 0 0. (80 NVHL 49H10) AD0TOISTHISANY
0 0 0 0 0 (90 DNIANTOND ADOTOISTHLSINY
L00T 900T . L00T 900C
AVIXAAISANS [dvIA AQISANS TV10L AVIA AQISANS [ AVIX ACISENS

£L10y1239 1 Jediydeidosn pue uonedyIsse]) Aq pred sa1pisqns 281§
: . JUROJIY UONEZI|IGE)S ABY

HONEN)SININPY DUEINSU] PUBIAIBIA]




01 Jo ¢ @88y

0 0 0 0 0 A¥EDYNS ON - SASVASIA AAYNOWING
695°€ 0 SELY SELT 0 A¥IDUNS YONIN - SASVIASIA AYVYNOWINA
0 0 0 0 0 SASVASIA AYVNOWINd
0 0 0 0 0 HLIVIH DI'19Nd
708°T SLy's £80% 0 £80° AIHD DNIANTONI - AdIVIHDAS
09T°C 1o 0 0 0 - AIANILXE - SISTILVIHOASd
0 0 0 0 0 AYEDUNS ON - "D'O'N - SNVIDISAHd
0 768 768 [0 768 A¥EDUNS YONII - "D'O'N - SNVIDISAHd
L65°1T S00%T 0T1°€T £EH°T 989°07 GVHTY % ANIDIAIN TVIISAHJ
0 0 0 0 0 TANLONNINDV/AVHTY % AFW SAHI/A41VISAHJ
0 0 0 ) 0 - 0 . AYLVISAHd
0 L8Y°] L8V 0 L8Y°1 EVHIY % QI SAHd/AYLVISAHd
¥67°9 o £87°C £87°C 0 (X935¥NS ON) SONILVIadd
A4 VA PLS LY LEV'ST yre'e £1T°TC SON1VIQdd
0 €069 . €069 0 £06°9 (A9435¥NS ON) ADOTOHLVd
96L°LT €09°8¢ $81°6€ £88°L 10€°1€ ADOTOHLVd
0 S09% 0 0 0o INFWADOVNVYIN NIVd
€89°c 0 0 0 1o ADOTOONAMVIONIHYOLO
88T SL6°81 95112 181°C SL68Y ADOTODNAYVIOLO
S9ET1 0£0%T1 90L°€6 €9E°T1 17€°18 20V4 "10Xd DIA4dOHINO
869°08 0 0 to 0 DIA9dOHINO
0 0 0 0 0 AMEDINS ON - ADOTOWTVHLIHIO
AR YA $91°Z€ P91°2€ 0 B B ) s AIOUNS JOIVIN ADOTOWTVHIHAO
6066 #99°9 111°01 L€ 999 ADOTOONO
$68°7 SETE ELEY 8¢ 910°C ANIDIGTN TYNOILYANDD0
L61°GLI LE6'SOE Ler'ece - o LTIETT ADOTODINAD % SONILILSE0
0 0 0 _ 0o - : o SHAIMAIN TSUNN
0 0 0 .o 0 INIDIAIN YVITONN
4 805°L 109°¢ €8T°T 91£1 ~AMIDAUNS ON - ATIHD ONIANTONI ADOTOYNAN|”
ySE'S "L6S L6S 0 L6S A¥IDUNS ON - ADOTOUHIAN
0 0 0 0 0 AMEOANS YONIN - ADOTOYHIAN
0 0 0 0 0 A¥9D9NS ON - SASVASIA DILSVId0aN
0 0 0 0 0 A9E95¥9NS YONIN - SSVASIA D11SVId0aN
0 0 0 0 0 NOILYIOJd0D AN
050°€1 EETIS 10L°1¥ 806°01 €6L°0€ AdIHUNS ON - ANIDIAIN TYNYFLNI
YLYYT | PLTL 69€°61 ¥60°C1 YLTL AMIOUNS YONIN - IANIDIATN TVNIILNI
87101 T1E°L11 1SECT] 0L6°0T 8E¥6 ANIDIGIW TVNREFLNI
L00Z 900T L00T 9002
AVIA AQISENS | IVIA AAISENS V101 AVIA AQISENS [dvIA AdISENS
SINIWAVJ TVI0L AILO8IONd | L00Z ¥VAA YVANATYD AIvd SAIAISANS A1VLS

. bo:tu 1 1edrydeldoan pue uonedyisse] £q pred saipisqng a1e3s

JuUN032Y uoneZIjIqe)S ey
| HONEAISIMIMPY DUBINSUY PUB[AIBI




cnamxy _ | | ‘ . 013007 98eg

| 6£0°7v8'6 [ s10c6’cr | 61S°0LT°T1 | o8z%r's | eec*ov0's . TVLOL ANVYED]
89€°SOp'] 8ST'F88'T SIZ°6811. yTT'e81 166°S0E*T _ : TVLOL
0 - 0 ’ 0 0 0 401204 ﬁSQZoE YAANN IDYVHD SNONIVIIA
£6L°0C 61°9T 979°sT ¥61°1 TEVYE ADOTOUN
0 0 0 0 0 RiE| mmom ON/ANIDIQIN TIVD LNIDUN
0 0 0 0 0 . (d1) NOISNTdSNS
0 0 0 0 0 . 1004 % ANVH A¥994NS
0 619y 9%°€ 0 9t : ©ALTVIDAS TV2ID¥NS
0 0 0 0 0 , _ © AVINDSVA - NOIDINS
0 9866 0 0 : 0 TYOIDOTOUN - NOIDINS
(4741 ¥8€'81 86¥°LT 86¥°LT 0 : v DIDVMOHL - NOZDINS
VT8°8y ‘ 6¥E°19 665°8¢ LESY 790¥%S JILSVId - NOFDYUNS
0 10 0 0 .10 v JILSVTd - ADOTOONAYVIONIHYOLO - NOIDINS
0 0 10 0 ) 0 ADOTOONAIYIONIHYOLO - NOIDUNS
9E1°091 0€T’1Ze - | 690781 81301 17T€L] 4 ) DIA9dOHLYO - NOFDINS
906 0 0 0 ‘ 0 : ADOTOWTVHIHAO - NOADENS
0 wrost T0EYL 0 T0EPL . ADOTODIANAD % SONILIALSHO - NOADINS
015821 - 0 0 0 0 (QTIHD DNIANTIOND ADOTOENIN - NOTDINS
0 €101 . £1T'01 10 €1c01 ANVH - NOIDINS

S 0 0 0 0 €0 ON/ALI'TILYA - ADOTODINAD - NOIDUNS
0 SYT'99 88667 0 885°6T _ D'O'N - TVYINID - NOFDANS
65T°1S 0 0 0 0 ADOTOYILNAOULSYD - NOTDUNS
0 0 0 0 0 ‘ TVLOTd ANV NOT0D - NOTDINS
0 - : 0 0 0 AVINISVAOIQIVD - NOTDINS
919°¢1 0 0 ] 0 - : C TYNINOQEY - NOTDINS
0 6T O6°T 0 96T A3IDINS ON - ADOTOLVYIWNIHY
€00T 0 0 0 0 AMIDUNS YONIW - ADOTOLVWNIHY
0 0 0 0 0 A¥IHUNS ON - DLLSONOVIA - ADOT0IAVY
LI 6S€°S S oLYL L11°T 6SE°C _ AMEDUNS YONIN - DILSONDVIA - ADOT0IAVY
6796 -  8€C°T1 1£9°8 0 1£9°8 o _ ~ DILSONOVIA - ADOTIOIAVY
1S9°€E 119°61 SL1'81 16¥°9 $89°11 ANIDIAAN AIVYNOWTINd

L00T 9007 L00T 9007

AVIA AQISENS | AVIA AJISENS TV101 AVIA ACISANS | AVIA AQISENS
SINFNAVA TVIOL A31D9r0WUd | £00¢ VAR GVANATYD AIvd SAIAISEANS F1VLS

Aropasa] jednydeiSoan) pue uonedyisse]) Aq pieg saIpisqng 238IS
JUNOIDY UONIBZI[IQEIS AIBY
uopRISIUINPY duensuy puejligy




Maryland Insurance Administration
Maryland Health Care Provider Rate Stabilization Fund
Costs Incurred by the Administration - Calendar Year 2007

General and Administrative $ | 50,514
Review of Funding Requests 14,274 '
- Legal ‘ o 52,100
Fiscal 22,408
Audits of Participating Insurers o 129,910

Total Cost for Calendar Year 2007 $ 269,206

Note - The $269,206 represents the total costs incurred in calendar year 2007 by the

.- Administration in administering the Rate Stabilization Fund. These costs were actually
charged to the Fund during calendar year 2008. The administrative costs actually charged to
the Fund during calendar year 2007 totaled $133,000. That amount represented administrative
costs incurred by the Administration during calendar year 2006. -

Exhibit 3
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Maryland Insurance Administration :
Maryland Health Care Provider Rate Stabilization Fund

Statement of Cash Receipts, Cash Disbursements and Change in Fund Balance
for the period January 1, 2007 through December 31, 2007

Receipls:

' Premium taxes $ 79274114
Premiuin tax exemption value (NOTE 1) 9,170,192
-Insurer dividend distributed to Fund (NOTE 2) 72,419,650
Interest inoome 404,730
Total revenue $ 161,268,686

Disbursements: .
State Subsidy Payments $ 23,911,651
Payments to Depai'tment of Health and Mental Hygiene , 45,550,736
Fiscal Year 2007 Administrative Expenses 133,000
Total disbursements $ 69,595,387
Excess of receipts over disbursements 91,673,299 |
Fund balance, December 31, 2006 $ 40,913,598
F undi balance, December 31, 2007 '3

132,586,897

NOTE 1 - the premium tax exemption value equals the amount of premium taxes that a

nonproﬁt health maintenance organization would have been required to pay if it were not
exempt from premium taxation under §6-101(b)(7) of the Insurance Article

NOTE 2 - The dividend distributed to the Fund represents funds refunded to the Rate
Stabilization Account by the Medical Mutual Liability Insurance Society of Maryland, as
described on Page 5 of this report.

Exhibit 5



APPENDIX A - EXPLANATION OF ‘SUBSIDY YEAR’ -

For fiscal year 2007, §19-803(b)(3) of the insuranoe‘ Article allocated $45 million
to the Rate Stabilization Acéount fo pay for health care provider rate réductions, credits
or refunds (State subsidies) in calendar year 2006. For fiscal year 2008, the allocation to ‘
the Rate Stabiliéation Account to pay for State subsidies in calendar year 2007 was $35
million. Due to practical implementation issues discuséecf below regarding how the State
subsidies are to be paid, during calendar year 2007 payments of State subsidies were -

made agamst both of these allocations.

In this regard, §19-805(b)(1) of the Insu.rance Aﬁicle generally prévided-that for
brofessional liability insurapce policies subject to rates that were approved for an initial
effective date on.or after Januéry 1, 2005, but pfior to January 1, 2006, the subsidy shall
be the amount of the i.ncre‘ase greater than 5% of the aﬁproved rates in effect oné year
.prior. This language proved to be problematic to implement, as all Particibatiﬁg Insurers
do not havg the same initial effective date for their rates, and while certain carri'e’rs renew‘
policies on a common date, others renew thgir pblicies -'on a staggered basis. To ensure
th?t eligible policyhol_ders of carriers participating in the Fund received the appropriate '
amount of subsidy for the premium inérease derived from rates with an‘ini’tial effective
date in calendar year 2005 the State subsidies are bemg distributed on a “Submdy Year
basis. As discussed in more deteul below, the differing effective dates of the carriers’
2005 rates creates certain timing differences regarding when Participating Insurers can
apply for State subsidies on behalf of their eligible providers. However, it ensures that all

eligible providers will receive subsidies for similar periods of time.



Bésed on a literal application of §19-805(b)(1) of fhe Insurance Article, certain
eligible policyholders would not have received a State subsidy for calendar year'2005.
Specifically, §19-805(b)(1) provided that the 2005 State subsidy was avaiiable to eligible
policyholders with respect to medical professional liability insurance poliéies that were

subject to rates that were approved for an initial effective date on or after January I,
2005, but prior to January 1, 2006. If a Participating Insurer sought and obtained a rate
increase that became effective on January 1, 2005, all of its policies wﬁtten and renewed
during 2005 would have been eligible for.a State subsidy. However, if a i)articipating
| Insurer sought and obtained a rate inc?ea'se that became effective later in 2005, then
renewed theif policies on a staggered basis at that rate for the next 12 months, some of its

policies written and renewed on or after January 1, 2005 but prior to January 1, 2006,

would not have been eligible for a 2005 State subsidy.

To illustrate, if a Participating Insurer’s rates became effective on April 1, 2005,
policies written on or after April .'1 would have been eligible for a 2005 State subsidy.
However, policies_ written ﬁp to and including March 3»1, 2005 would ‘have been wriﬁen
at the pre-existing ratg, and would not have been eligible for a 2005 State subsidy. Under
the .Subsidy Yeaf approach, those policyholders thaf would not hav;a othérwise received a
2005 Stafé subsidy feceived their Sﬁbsidy when their policies inceptéd or renewed in
2006 (i.e., when their policies .incepted or renex;ved at the carrier’s rate with an initial .

effective date from January 1, 2005 to December 31, 2005).

For a Participating Insurer that sought and obtained a rate increase on new and
renewal business that became effective on January 1, 2005, Subsidy Year 2005 ran from

January 1, 2005 through December 31, 2005. For a Participating Insurer that sought and

2 .



obtained a rate increase on new and renewal business that became éffeptive on April I,
2005, Subsidy Year 2005 ran from April 1, 2005 through March 31, 2006. Because State
subsidies are being disbursed on a Subsidy Year basis, payments of State subsidies for -
Subsidy Year 2005 continued well into calendar. year 2006, Similarly, the Par;ficipating
Iﬁsurers’ 2007 Sﬁbsidy Year followed the same periods as their 2005 Subsidy Years,

resulting in the payments of State subsidies for Subsidy Year 2007 continuing well into

calendar year 2008. |
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DEPARTMENT OF LEGISLATIVE SERVICES
‘OFFICE OF LEGISLATIVE AUDITS
MARYLAND GENERAL ASSEMBLY

Karl'S. Aro . ' ; " Bruce A. Myers, CPA
Executive Direcror Legislacive Avditor

March 10, 2008

Senator Verna L. Jones, Co-Chair, Joint Audit Committee
Delegate Steven J. DeBoy, Sr., Co-Chair, Joint Audit Committee
Members of Joint Audit Committee

Annapolis, Maryland

Ladies and Gentlemen:

As required by the Insurance Article, Section 19-808 of the Annotated Code of
Maryland, we have audited the receipts and disbursements of the Maryland Health
Care Provider Rate Stabilization Fund for the period begmnmg January 1, 2007 and
ending December 31, 2007. The Fund is administered by the Commissioner of the
Maryland Insurance Administration (MIA.)

Our audit.did not include procedures designed to verify the propriety of the subsidy
payments made to medical professional liability insurers since State law requires

* MIA to conduct annual audits of each insurer for this purpose. At the time of our
audit, MIA had not yet completed (including the issuance of audit reports) any audits’
under this requirement. Our audit also disclosed that dehnquent premlum taxes
were not pursued on a timely basis. =

A schedule of the Fund’s financial activity for the 2007 calendar year is included
- in this report. As disclosed in that schedule, the Fund’s cash balance was
approximately $133 million as of December 31, 2007.

Respectfully submitted, |

ng 0. Y’\-\},My
Bruce A. Myers, CPA :
Legislative Auditor

301 West Preston Street - Room 1202 - Baltimore, Marvland 21201
410-946-5900/301-970-5900 - FAX 410-946-5999/301-970-5999
Orther areas in Marvland’1-877-486-9964
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Background Information

Establishment and Purpose of the Fund

The Insurance Article, Section 19-802 of the-Annotated Code of Maryland
established the Maryland Health Care Provider Rate Stabilization Fund effective
April 1,2005. The law provides that the Fund will serve several purposes,
including retention of certain health care providers in the State by subsidizing
their malpractice insurance premiums for a specified number of years, and by
increasing fee-for-service rates paid to providers by the Maryland Medical
. Assistance program (Medicaid) and payments to managed care organizations that
“serve that program. The Fund is administered by the Commissioner of the
Maryland Insurance Administration (MIA).

* The Fund consists primarily of revenues generated by dn annual premium tax
imposed on health maintenance organizations and managed care organizations.
All revenues are to be initially deposited into the Fund, and then allocated, in
accordance with a schedule established in the law, to two accounts: the Rate
Stabilization Account and the Medical Assistance Program Account, Amounts
allocated to the Rate Stabilization Account are to be paid, in accordance with
established criteria; to medical professional liability insurers who apply to MIA
 for rate subsidies on behalf of insured health care providers. Amounts allocated
to the Medical Assistance Program Account-are to be paid by MIA to the State’s-
Department of Health and Mental Hygiene to increase payments to Medicaid
providers and managed care organizations. ‘The law provides that revenue
allocations to.the two accounts will continue through fiscal year 2009. Beginning
in fiscal year 2010, all Fund revenues are to be allocated to the Medical '
Assistance Program Account.

Insurer Dividend Distributed to Fund

On September 12, 2007, the Board of Directors of the Medical Mutual Liability
Insurance Society of Maryland, & medical professional liability insurer
participating in the Fund, declared a dividend to its members in the amount of
$68.6 million. Notice of the resolution adopted by the Board approving and
implementing the dividend payment was provided to the Insurance Commissioner
on the same date. Pursuant to the Society’s participation in‘the Fund, as well as
certain related statutory requirements, the Society proposed in its resolution
distributing a portion of the dividend to the State (approximately $44.2 million),

. with the remainder being distributed to its policyholders in the form of a credit
against their renewal premiums effective January 1, 2008.



As of December 12, 2007, the Society had received subsidies on behalf of its
policyholders from the Fund totaling approximately $72.4 million, and was due
an additional $11.7 million for calendar year 2007 for a total of $84.1 million.
However, the law also provides certain conditions under which an insurer
_participating in the Fund must pay a portion of any dividend or similar
_distribution to the State. On September 13, 2007, the Insurance Commissioner
issued an order to the Society to cease and desist from advertising, publicizing,
implementing, or otherwise taking any action under or with respect to the
dividend resolution adopted by the Society’s Board of Directors. According to .
that order, a question existed as to the exact portion of the dividend to which the ,
State was entitled. The Commissioner held public hearings on this matter, and on
November 20, 2007, issued a final order requiring the Society to pay the entire
dividend to the State for the benefit of the Fund. Payment was due within 30 days
from the date of the order to allow parties from MIA and the Society to meet and
determine if other alternatives to the Commissioner’s order existed.

On December 12, 2007, the Board rescinded its original dividend declaration of
$68.6 million and declared a new dividend in the amount of approximately $97.9
million. The Board proposed to divide the dividend between the Fund ($84.1
million) and the Society’s policyholders ($13.8 million). On the same date, the
Commissioner and the Society entered into a consent order agreeing to the terms
in the Board’s proposal. The Society also agreed that in 2008 it would not
participate in the Fund nor would it receive any further disbursements. On
December 19, 2007, the Society transferred $72.4 million ($84.1 million less
$11.7 million due to the Society but not yet received) to MIA to be credited to the
Fund’s Rate Stabilization Account.

Financial Information

On page 5 1s a summary of the receipts and disbursements for the Maryland
Health Care Provider Rate Stabilization F und for the perlod begummg January 1,
2007 and ending December 31, 2007, based on the State’s accounting records.
This summary is not intended to and does not provide the financial position and
results of operations in accordance with generally accepted accounting principles.
Specifically, certain financial statements and disclosures (for example, balance
sheet, summary of significant accounting policies) have not been provided as

- would be required had this summary been prepared in accordance with generally
accepted accounting principles.



'RECEIPTS:

Premium taxes

Premium tax exemption value
Insurer dividend distributed to Fund @)
Interest income

Total receipts
DISBURSEMENTS:
Payments to medical professional liability insurers

Payments to Department of Health and Mental Hygiene
Administration expenses @)

Total disbursements

. EXCESS OF RECEIPTS OVER DISBURSEMENTS

FUND BALANCE (ca_sh baSis), Decembef 31, 2006

FUND BALANCE (cash basis), December 31, 2007

$ 79274114
9,170,192
72,419,650

404,730

161,268,686

23,911,651
45,550,736

133,000

69,595,387

91,673,299

40,913,598

$ 132,586,897

( )Premmm tax exemption value represents amounts paid by non-profit health maintenance organizations

in lieu of premium taxes..

L@ See Background Information.

admmlster the Fund.

¢ )The law provides for an annual allocatlon ofup to $350 000 for costs incurred by the Commissioner to




Findings and Recommendations

Analysis

Required audits of application information submitted by medical professional
liability insurers that applied for and received subsidies from the Fund were not
completed on a timely basis. Such audits provide assurance that ifisurers properly
calculated subsidy amounts due the insurers. We were-advised that, as of
February 20, 2008, the Maryland Insurance Administration (MIA) was in the
process of completing audits of three of the four insurers who had applied for and
received subsidy payments for subsidy year 2005. However, MIA had not yet
held exit meetings to discuss the audit results with the insurers or issued audit
reports, and MIA was uncertain as to when these actions would occur. We were
further advised that an audit of the fourth insurer had just been started on

- February 15, 2008. Subsidy payments to insurers totaled $29.6 million, $42.3
million, and $23.9 million for calendar years 2005, 2006, and 2007, respectively.

The law requires the Commissioner (or designee) to conduct an annual andit to
verify application information submitted by each medical professional liability
insurer that applied for a subsidy payment from the Fund for an applicable
subsidy year. Since all participating insurers do not implement rate changes on
the same date and often renew policies on a staggered basis throughout the year,
the subsidy year for each insurer will vary and may not end for months after the
end of the related calendar year (for example, subsidy year activity may not be
completed for more than a year after the related calendar year). MIA policy
provides that audits will begin as soon as practicable after the end of the insurer’s

subsidy year. We believe that MIA should complete these audits on a timely
basis. | |

Recommendation 1
We recommend that MIA complete audits of subsidy application information

submitted by insurers on a timely basis, and take any appropriate follow-up
action deemed necessary.



‘Delinquent Premium Taxes

Analysis

MIA did not pursue delinquent premium taxes on a timely basis. Our review
disclosed that, as of January 2008, one health maintenance organization (HMO)
had not made required quarterly tax payments or filed'the related tax forms for the
last three quarters of calendar year 2007. Additionally, MIA had not taken any
action'to determine why the payments and forms, which were due June 15,
September 15, and December 15 of 2007, had not been received. MIA advised us
that the company owed approximately $2.9 million for these three quarters.

As previously mentioned, the Fund consists prlmanly of revenues generated by an
annual tax imposed on premiums written by HMOs and managed care
organizations (MCOs) for insurance business transacted in the State. The law
requires all entities subject to the tax to make quarterly tax payments and file a
corresponding tax declaration form. Although entities that do not submit
premium taxes when due are subjeéct to interest charges and penalties as provided
for in the law, we believe that MIA should take appropriate follow-up action on a

timely basis when required payments are not received, During calendar year

2007, the Fund received approximately $88 million in premium taxes or premium
tax exempt values from a total of 14 HMOs and MCOs.

Recommendation 2 ‘ _

We recommend that, in the future, MIA pursue delinquent premium taxes
on a timely basis. Specifically, we recommend that MIA contact applicable
HMOs or MCOs within a reasonable period of time, such as 30 days, when a
required tax form and/or payment is not received. We also recommend that
MIA collect all taxes due from the HMO noted in our review, along with any
applicable penalties and interest.



Audit Scope, Objectives, and Methodology

As required by the Insurance Article, Section 19-808 of the Annotated Code of
Maryland, we have audited the receipts and disbursements of the Maryland Health
Care Provider Rate Stabilization Fund for the period beginning January 1, 2007
and ending December 31, 2007. The Fund is administered by the Cormmssmner
of the Maryland Insurance Administration (MIA). The audit was conducted in
accordance with generally aocepted government auditing standards.

The objectives of this audit were to examine the Fund’s recelpts and
disbursements and related records and internal control, and to evaluate
“compliance with applicable State laws, rules, and regulations.

Our audit procedures included inquiries of appropriate personnel, 1nspectlons of
documents and records, and observations of the Fund’s operations. We also
tested transactions and performed other auditing procedures that we oons1dcred
necessary to achieve our obJectives

MIA is required by law to annually audit each medical professional 11ab111ty ,
insurer that applied for a subsidy payment from the Fund to verify application ' ,
information submitted by the insurer; accordingly, our audit did not include '

procedures desi gned to verify the propriety of the amounts requested by medical

. professional liability insurers and the disposition of such payments. As

previously mentioned, at the time of our audit, MIA had not yet completed
(including the issuance of audit reports) any audits under this requirement.
Therefore, we will review the results of MIA’s audits during subsequent audits of
the Fund. In addition, we conducted a separate audit of the Medical Mutual
Liability Insurance Society of Maryland as required by State law, for the period
*" beginning January 1, 2005 and ending December 31, 2006 Our audit report on
the Society was issued-on February 25, 2008. ' -

Our audit did not include certain support services provided to the Fund by MIA.
These support services (such as maintenance of accounting records and related
- fiscal functions) are included within the scope of our audit of MIA.

MIA’s management is responsible for establishing and maintaining effective .
internal control over the Fund. Internal control is a process designed to provide
reasonable assurance that objectives pertaining to the reliability of financial
records, effectiveness and efficiency of operations including safeguarding of
assets, and compliance with applicable laws, rules, and regulations are achieved.
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Because of inherent limitations in internal control, errors or fraud may
nevertheless occur and not be detected. Also, projections of any evaluation of
internal control to future periods are subject to the risk that conditions may
change or compliance with policies and procedures may deteriorate.

Our reports are designed to assist the Maryland General Assembly in exercising
its legislative oversight function and to provide constructive recommendations for
improving State operations. As a result, our reports generally do not address
activities we reviewed that are functioning properly.

This report includes a finding relating to a condition that we consider to be a
significant deﬁéiency in the design or operation of internal control that could
adversely affect MIA’s ability to maintain reliable financial records operate
effectively and efficiently, and/or comply with applicable laws, rules, and
regulations. Our report also includes a finding regarding a significant instance of
noncomphance with applicable laws, rules, or regulatlons

MIA’s response to our findings and recommendations is 1nc1uded as an appendix

1o this report, As prescribed in the State Government Article, Section 2-1224 of

the Annotated Code of Maryland, we will adv1se MIA regardmc the results of our
review of its response. ‘
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MARTIN O’'MALLEY
Governor

ANTHONY G. BROWN |

Lt, Governor
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March 7, 2008

- Bruce A. Myers, CPA, Legislative Auditor

State of Maryland -

Office of Legislative Audits
State Office Building, Room 1202

301 West Preston Street

Baltimore, Maryland 21201

Dear Mr Myers

RALPH S. TYLER
Commissioner

.BETH SAMMIS |
Deputy Commissioner

Please find enclosed the Maryland Insurance ‘Administration QMIA) response to the draft
. audit report on the Maryland Health Care Provider Rate Stabilization Fund J anuary 1, 2007 to

December 31, 2007.

In addition to the enclosed hard copy of the response an electronic version was sent to

response(@ola.state. mcl us.

If you have any questions or need additional 1nformat1on please contact Lester C. Schott

Assomate Commissioner. His direct telephone number is (410) 468-2119.

" /mak

Enclosure

Sincerely,

Wﬁ%

Ralph S. Tyler
Commuissioner



MIA ReSponse to
Findings and Recommendations

Finding 1
Required audits of qpphcatxons submitted by insurers for subsidy payments were
not completed on a timely basis.

Recommendation I : , ’
We recommend that MIA complete audits of subsidy application information
submitted by insurers on a timely basis, and take any appropriate follow-up action
deemed n ecessary.

MIA Response:

" . The audits were initiated as soon as practicable after the end of the insurer’s subsxdy year

as required by MIA’s internal policy. Additionally the fieldwork is substantially complete

for three of the four audits; however, finalization of the audits and issuance of the related -
reports has been delayed. These delays are primarily due to issues disclosed during these
initial audits of the carriers’ rate subsidy requests, which in several instances required

review and advice of legal counsel to resolve. We agree the audits should be completed '
on a timely basis, and fully intend to do s0. " : '

We expect to conduct exit meetings Wlth two of the insurers by March 31, 2008, and
issue the final report by April 30, 2008. The fieldwork for the third 2005 subsidy year
audit is scheduled for completlon by March 31, 2008, with an exit meeting to be held in
April 2008 and final report issuance in May 2008 The final 2005 subsidy year audit is

" expected to-be completed in May 2008, with an exit meeting to be held in June 2008 and
final report issuance in July-2008. Adchtlonally, we intend to start the audits for the 2006
subsidy year for the carriers that are still participating in the rate subsidy program as soon
as practicable after the end of their 2006 subsidy year activity.




Finding 2

MIA did not pursue dehnquent premium taxes on a timely basis,

Recommendatmn 2

We recommend that, in the future, MIA pursue dehnquent premium taxes on a
timely basis. Specifically, we recommend that MIA contact applicable HMOs or
MCOs within a reasonable period of time, such as 30 days, when a required tax
form and/or payment is not received. We also recommend that MLA collect all taxes
due from the HMO noted m our review, along with any appllcable penalties and
interest.

MIA Response:

The-MIA does not pursue missing quarterly estimated tax payments, but rather, relies on
the final return and audit of the return to detect missing or underpayments. As part of the’
final audit an underpayment of quarterly estimated.taxes is assessed penalty and interest
as provided for by statute. Our procedure is consistent with other federal and state taxing
authorities. However, we recognize that the tax collected from health maintenance
organizations (HMOs) and  managed care organizations (MCOs) funds the rate
stabilization fund, and the funding in each year is dependent upon a projected level of
collections. Therefore, we agree to pursue rmssmg quarterly estimated tax payments from

‘HMOs and MCQOs,

Regarding the tax owed by the one HMO that had not made estimated tax payments for
the last three quarters of calendar year 2007, the MIA contacted the HMO and as of .
March 6, 2008, the HMO wired the estimated taxes due totaling $2,905,224 to the State,
Any penalty and interest due as a result of the HMO’s late payment of estimated taxes
will be computed and assessed in conjunction with the audit of the annual premium tax
return, which is due by March 15, 2008. : -

P\private\CurrentMAK Files\SCHOTT\Reports\MyersRSF Audil MiA response 03072008.doc
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