
The Maryland General Assembly this past legislative session enacted House Bill 98, which,
effective October 1, 2023, makes changes to the Real Property Article of the Annotated Code of
Maryland relating to insurance required by the council of unit owners of a condominium and
the owners of residential detached condominium units. See Md. Acts 2023, Ch. 186 and
https://mgaleg.maryland.gov/mgawebsite/Legislation/Details/HB0098. 

Maryland law requires the Council of Unit Owners to maintain property insurance on the
common elements[1] as well as for all attached or multi-family units, exclusive of
improvements and betterments[2] installed in units by the unit owners. This insurance policy is
generally referred to as the master policy. The cost of the policy is a common expense of the
Condo Association. As of October 1, the law will no longer require coverage of a residential
detached unit under this master policy. 

If the council does not voluntarily provide coverage to the owner of a residential detached unit,
the unit owner of a detached unit will need to obtain a homeowners insurance policy, such as
an HO2 or HO3. The unit owner of a detached policy should speak with their insurance
producer (agent or broker) or their insurance company to purchase a homeowners policy.
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[1]  The description of the common elements shall include the following improvements to the extent that the improvements are shared by or serve more
than one unit or serve any portion of the common elements:
A. Roofs;  
B. Foundations;
C. External and supporting walls;
D. Mechanical, electrical, and plumbing systems; 
E. Other structural elements.
[2]  Improvements and betterments are upgrades or additions installed in units by unit owners,
[3]   If the council of unit owners’ property insurance deductible amount exceeds the $10,000, the excess is a common expense.
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This consumer guide should be used for educational purposes only. It is not intended to provide legal advice or opinions regarding coverage under a specific
insurance policy or contract; nor should it be construed as an endorsement of any product, service, person, or organization mentioned in this guide. Please
note that policy terms vary based on the particular insurer and you should contact your insurer or insurance producer (agent or broker) for more information.  
This publication has been produced by the Maryland Insurance Administration (MIA) to provide consumers with general information about insurance-related
issues and/or state programs and services. This publication may contain copyrighted material which was used with permission of the copyright owner.
Publication herein does not authorize any use or appropriation of such copyrighted material without consent of the owner. All publications issued by the MIA
are available free of charge on the MIA's website or by request. The publication may be reproduced in its entirety without further permission of the MIA
provided the text and format are not altered or amended in any way, and no fee is assessed for the publication or duplication thereof. The MIA's name and
contact information must remain clearly visible, and no other name, including that of the insurer or insurance producer reproducing the publication, may
appear anywhere in the reproduction. Partial reproductions are not permitted without the prior written consent of the MIA. Persons with disabilities may
request this document in an alternative format. Requests should be submitted in writing to the Director of Communications at the address listed above.
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Under existing law, if the cause of any damage to or destruction of any portion of the
condominium originates from a unit, the owner of the unit where the cause of the damage
or destruction originated is responsible for the council of unit owners’ property insurance
deductible, if any, not to exceed $10,000.  The Council of Unit Owners shall inform each unit
owner annually in writing of: 

For additional information regarding homeowners insurance or condominium master policy
coverage, please visit our website at www.insurance.maryland.gov.

A. The unit owner’s responsibility for the council of unit owners’ property insurance             
deductible; and 
B. The amount of the deductible.   

Website:
Homeowners and Renters Insurance 


