
[COMPANY NAME]

Lifetime Limit and Rescissions:  Template for Individual Grandfathered Contracts
The individual contract to which this amendment rider is attached is amended as described below.
Definitions

The following definitions have the following meanings in this amendment rider:
“Essential health benefits” has the meaning found in section 1302(b) of the Patient Protection and Affordable Care Act and as further defined by the Secretary of the United States Department of Health and Human Services and includes ambulatory patient services; emergency services; hospitalization; maternity and newborn care; mental health and substance use disorder services, including behavioral health treatment; prescription drugs; rehabilitative and habilitative services and devices; laboratory services; preventive and wellness services and chronic disease management; and pediatric services, including oral and vision care.
“Policy year” means the 12-month period that is designated as the policy year in the contract.  If there is no designation of a policy year in the contract, then the policy year is the deductible or limit year used under the contract.  If deductibles or other limits are not imposed on a yearly basis under the contract, the policy year is the calendar year.

Lifetime Dollar Limits
Any lifetime dollar limit on any essential health benefits in the contract is deleted.

The contract is amended to provide that if an individual’s coverage under the contract had terminated due to reaching a lifetime dollar limit, the individual may enroll during the first 30 days of a policy year that begins on or after September 23, 2010, and coverage will begin on the first day of the policy year that begins on or after September 23, 2010.

Rescissions
Any provision of the contract that describes the right of [insert company name] to rescind or void the contract is amended to permit [insert company name] to rescind or void the coverage of an individual only if  (1) the individual performs an act, practice, or omission that constitutes fraud; or (2) the individual makes an intentional misrepresentation of material fact.
Any provision of the contract that describes notice of rescission of coverage and that provides less than 30-days advance written notice of rescission is amended to provide 30-days advance written notice of any rescission of coverage.

This amendment rider shall be effective [insert effective date of amendment rider].
_______________________
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