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January 4, 2008

The Honorable Thomas M. Middleton, Chairman
Senate Finance Committee

Miller Senate Office Building, 3 East Wing

11 Bladen Street

Annapolis, MD 21401-1991 -

The Honorable Peter A. Hammen, Chairman
Health & Government Operations Committee
House Office Building, Room 241

6 Bladen Street

Annapolis, MD 21401

Dear Chairman Middleton and Chairman Hammen:

The 1993 General Assembly enacted HB 1359, Maryland’s small group market reform
law. HB 1359 included a “trigger” extending small group market reform rules to the entire
market if more than 60% of Maryland’s population under age 65 is: (1) covered under an insured
benefit plan; or (2) covered under a self-funded employer or other group sponsored plan in which
the employer or group has registered with the Maryland Insurance Commlssmner
(Commissioner) agreeing to obtain fully insured health benefits for a three year period. HB 1359
directed the Maryland Insurance Adm1mstrat10n (MIA) to determine annually if the “trigger” has"
been reached.

Since 1993, no employer or self-insured other group has registered with the MIA. The
MIA has calculated the number of Maryland residents under the age of 65 covered under an
insured beneﬁt plan, self-funded beneﬁt plans and other arrangements.

The enclosed exhibits provide 1nformat10n about the type and source of health care
coverage Maryland residents had for the years 2000 through 2007. About 27% of all
Marylanders under the age of 65 have fully-insured health benefits through the group or
individual market. About 34% have group health benefits provided by their employer or another
group on a self-funded basis. About 11% have health benefits through the Federal Employee
Health Benefit Plan. ' ‘
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As the exhibits show, the “trigger” has not been reached for the past 17 years. The
stability of the source of health benefits coupled with the lack of registrations from self-funded
employers and groups indicates the likelihood of reaching the “trigger” is minimal at best. For
this reason, the MIA respectfully requests the General Assembly consider repealing the “trigger”
and the attendant annual determination.

Sincerely,

Beth Sammis
Deputy Insurance Commissioner

BS:kc
Enclosures
cc: Marie L. Grant, Committee Staff, Senate Finance Committee

Linda Stahr, Committee Staff, House Health and Government. Operations Committee
Sarah T. Albert, Library Associate, Department of Legislative Services (5 copies)
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